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Net sales grew and stood at
EUR 148.0 (136.3) million.

Net sales for January-
September were EUR 440.7
(384.3) million.

Operating profit grew in the
shipping business, Group’s
net cash from operating
activities at a strong level.

Operating profit for Q3 was
EUR 6.7 (7.2) million.

Operating profit for January-
September was EUR 15.7 (18.0)
million.

We expect strong Q4 results.

Eearnings per share for Q3
were EUR 0.15 (0.18).

Earnings per share for
January-September stood at
EUR 0.37 (0.40).

Guidance for year 2019:

Aspo’s operating profit will
be EUR 24-30 million (20,6)
in 2019.
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Net sales by quarter

. MEUR
Net sales increased and were 180
at EUR 148 (136) million.
160 157 151
148
136 142
. . 133
The increase in net sales was 0 10 124 177 -
driven especially by the 120 115
acquisition of AtoB@C. 100
80
60
40
Strong growth in net sales 20
continued for both Leipurin and 0
Telko in the Eastern markets. 2017 2018 2019

mQl =Q2 Q3 mQ4
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Operating profit by quarter

MEUR
Operating profit was EUR 6.7 (7.2) million. 10
ESL Shipping made expected progress, 3 *)

the operating profit of Telko segment was
negatively impacted by Kauko’s
operating profit which was EUR 0.8 6
million lower than Q3 2018.

6,7

4
Operating profit for January- 2
September was EUR 15.7
(18.0) million.
0
We expect a strong Q4 20109. 2017 2018 2019

Q1 Q2 Q3 =Q4

*) Operating profit, adjusted by an impairment loss recognized on goodwill was EUR 7.4 million.
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Long-term financial targets

% Operating profit, %, cumulative
8
Operating profit rate was 7 e easeasssasssasssassssssssssssssssssssssssssssssssssssssssssssssesss
3.6% (4.7).
6
5 45 4.6 i A7 47)
4 37 39
The target level is 3
7% by 2020. 5
1
0 T level
2017 2018 2019 incicated by the
mQl =Q1-Q2 Q1-Q3 mQ1-Q4 dashed line

*) Operating profit rate, adjusted by an impairment loss recognized on goodwill, was 4.7%.
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Long-term financial targets

% Return on equity (ROE), cumulative
20 LA R R RRRERRRERRRRRRRRRRRERRRRERRRRRRRRRRERRRRERRERRRRERRERRERRERRERRERRERRERRERRERNERNERRNHNEHS.!
Return on equity was 18 167 171
14.0% (15.6). 16 15,6
14.6 14,0
14 13,4 13,5 131 ’
12,4%) :
12 11,7
Target level is 10
over 20% on average 8 7,0
by 2020. 6
4
2
0 Target level
e Z0L5E 2019 indicated by the
EQl =Q1-Q2 ' Q1-Q3 mQ1-Q4 dashed line

*) ROE, adjusted by an impairment loss recognized on goodwill, was 16.2%.
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Long-term financial targets

% Gearing
Gearing was at 173.7% (155.2). 200 196
181
Gearing has increased as a 180 .
result of the investments and e
acquisition made in 2018. 0 AN NN
120
100
80
60
Due to the adoption of the 40
IFRS 16 standard, gearing 20
increased by approximately 30 0
percentage points. 2017 2018 2019  Target level

indicated by the
EQl ®=QI1-Q2 " Q1-Q3 mQI1-Q4 dashed line
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Net cash from operating activities

MEUR
40,0

Net cash from operating 35,0
activities was EUR 33.6 30,0
(7.6) million. =

20,0

15,0
10,0
5,0

0,0
Adoption of IFRS 16 increased

the Group’s net cash from
operating activities by -10,0
approximately EUR 11 million.

-5,0

20,3
17,4
7,6
5,7
3,5

- - B

-1,2 -1,2
-3,2

2017 2018

EQl ®=Q1-Q2 " Q1-Q3 mQ1-Q4

33,6

14,6

19

2019
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Aspo Is a balanced entity

Net sales by segment, Q3 2019 Net sales by market area, Q3 2019

= Finland 45.9 MEUR

m ESL Shipping 43.4
MEUR

Scandinavia 21.8
MEUR

= Leipurin 29.9 MEUR Baltic countries 14.8

MEUR

Telko 74.7 MEUR m Russia, other CIS

countries and Ukraine
46.0 MEUR

= Other countries 19.5
MEUR

»r
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Russia, other CIS countries and Ukraine

In the eastern markets, net
sales remained on the same
level at EUR 46.0 (45.6) million.

Leipurin’s net sales grew by
10% and Telko’s by 5% in the
eastern markets.

On the group level, the growth
was softened by the lack of
Russian iron pellet deliveries
to Europe.

MEUR
50

46,2 45, 6 2
45 432 423

. 393 401

3 32,6
3

2

2

1

1

2017 2018 2019
=Ql =Q2 < Q3 mQ4

o

ol

o

ol

o

o1

o

(63}

o
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ESL Shipping

Leading marine logistics provider for bulk cargsp
1
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ESL Shipping Q3

Freight rates of dry bulk cargo strengthened
In Q3, especially in the largest ship classes.

Steel industry’s transport levels were down
from comparative period.

Operating profit increased by 10% in Q3 and
was EUR 4.4 (4.0) million.

"™ Netsales increased and were at EUR 43.4
i “=(30.6) million.

3

The growth was mainly due to the
acquisition of AtoB@C.

Operating profit increase supported by the
excellent cost-effectiveness of new LNG
vessels and AtoB@C’s good progress.
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ESL Shipping key figures Q3

MEUR Net sales
e = 50
; 46,4
i - 45 43,7 4o 43,4
Net sales incredsed by 42% and 40
were EUR 43.4 (30.6) milliof=- N,
30,6
30
25 22,6 22,6
- 18,9 195 195 20,5
15
Results of the investment 10
program are starting to show, 5
and the next development phase 0
for the shipping business is 2017 2018 2019

being planned. mQl Q2 Q3 mQ4
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ESL Shipping key figures Q3

Operating profit increased ';/'EUR Operating profit
by.10% and was EUR 4.4 ’ »
illi 4.5 4,3 '
(#:0) million. N 1 o 42
Operating profit rate was 5 30 31 > 3,2
10.1% (13.1). 3,0 G 26
2,5
2,0
15
1,0
Supramax vessels made a 0.5
profit in Q3. 0,0
2017 2018 2019

EQl mQ2 Q3 mQ4
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Baltic Dry Index

09/27 | 1,857.00

2000.00
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Leipurin Q3

Operating pro: i.\t rer}qalned on the same,Jevel
as in Q3 2018 at EUR 0.8 (0.8)million?
\ )
| \
Leipurih’s‘;‘ppe ting profit rate
"Na 2.7% (2.9).

In the|Eastern ni arkets, bakery Business net ‘
sales\grew by 16% and the operating profit | a positive gperating result
was imate| ! | ‘. ; in Q3 2018}
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Leipurin key figures Q3

MEUR Net sales

* 32,9 31,6
30,2 312 ' 299
28.0 28.0
259

30,1 29,9
30 29,4

25

20

15

10

o1

Machlneiry busine

also increased but mad:
SI'\g ht operati 2017 2018 2019

L\ =QL =Q2 < Q3 mQ4

\ 48
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Operating pro it\\ate as
2.7% (2.9).

. Y

At an annual |

machinery business will
\ pKoduce aloss. W

'\

Leipurin key figures Q3

MEUR
1,6

1,4

1,2

0,8

0,6

0,4

0,2

0,4

1,4

0,6

2017

Operating profit

0,9
0,8 08 0,8
Q7 ||| |||
2018

mQl =Q2 Q3 mQ4

0,5

0,8

0,6

2019
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Net sales in Russia, other CIS countries
and Ukraine

MEUR  Net sales in the market area MRuB Net sales of the Russian company
14,0 800
693
12.0 11,8 700
10,3
' 600
10,0 9,5 562 535559
8,6 . 484 a78481 475
» 83g183 82, 8,3 500 456452
400
6,0
300
4.0
200
2,0 100
0,0 0
2017 2018 2019 2017 2018 2019
Q1 mQ2 Q3 mQ4 Q1 mQ2 Q3 mQ4
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SRawsmaterial solutions for the industry

aS changed its segment reporting so that Kauko is reported
part of the Telko segment starting from January 1, 2019.




Telko Q3

Mikko Pasanen appointed Managing Director
of Telko.

Economic growth has decelerated in Telko’s
operating environment and the prices of raw

materials were down from the comparative period.

Operating profit of Telko segment decreased
and was EUR 2.4 (3.6) million.

Segment’s Q3 operating profit weakened by
Kauko’s operating result that was EUR 0.8
million weaker than in Q3 2018.

Net sales of Telko segment were EUR 74.7
(77.7) million.

Net sales of Telko operations increased by 2%.

In January-September, net sales of plastic
business increased by 6% and net sales of
chemical business by 4%.




Net sales of Telko segment

were EUR 74.7 (77.7) million.

Net sales of Telko operations

increased by 2% but segment’s

total net sales were weakened

by significant drop in Kauko’s
net sales.

Telko key figures Q3

MEUR Net sales
90

80
71,7
70 s 657 673 656 67.3

60 57,7
50
40
30
20
10
0

2017 2018
mQl mQ2 Q3 mQ4

69,5

A ASPO

%)
80,6 %)

*) 74,7
71,9

2019

*) As of January 1, 2019 Kauko is reported as part of Telko segment. Kauko’s Q1 2019 net sales were EUR 6.1

million, EUR 8.7 million in Q2 2019 and EUR 6.0 million in Q3 2019.
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Telko key figures Q3

MEUR Operating profit
Operating profit for Telko 4.0 e
segment was EUR 2.4 (3.6) 35 ’ 3,4
million. 31 44
3,0 : 2,9
*)
25 23 2,4 - 2,4 23 2,4
2,0
Operating profit for Telko
operations was EUR 2.5 (2.9) b
million and operating profit rate 1,0
was approximately 3.6% (4.3).
0,5
Kauko operations made a slight R 017 o1 o1

loss in Q3.

mQl Q2 Q3 mQ4

*) As of January 1, 2019 Kauko is reported as part of Telko segment.
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40,0

35,0

30,0

25,0

20,0

15,0

10,0

5,0

0,0

Net sales in Russia, other CIS countries and

Net sales in the market area

2017

mQl

35334834 4

335
30,4 310
28,7

Q2

2018
Q3 mQ4

29,2

35536,5

2019

Ukraine

MRUB
1400

1200
1000
800
600
400

200

Net sales of the Russian company

1258
1211

1195
1149 1131
1029
888
“\ 794
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Guidance for 2019

Aspo’s operating profit will be
EUR 24-30 (20.6) million in 2019.
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Gearing at Aspo Group was
173.7% (155.2).

Equity ratio was
28.3% (29.3).

As aresult of the adoption of
IFRS 16, gearing increased by
approximately 30 percentage
points and the equity ratio
decreased by one percentage
point.

Equity ratio and gearing

%
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A ASPO

250

200

150

100

0



A ASPO

Structure of liabilities

Interest bearing liabilities Interest bearing liabilities
without lease liabilities ‘ without lease liabilities

September 30, 2018: 198 MEUR

September 30, 2019: 203 MEUR

¢

m | oans

= Commercial
papers

Others

m TYEL pension
loan

= Bond

m | oans

m Commercial
papers

Others

m TYEL pension
loan

= Bond
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Maturity of significant loan agreements

MEUR

The average interest rate of 2

Interest-bearing liabilities, 80 14
excluding lease liabilities, was

1.5% (1.6% 12/2018). 70
60
®m TyEL pension loan
50 = Bond
40 Hybrid bond (call)
= Revolving credit facilities
30
During Q3, Aspo participated in m Loans
group bond with a loan unit of 20 1.4
EUR 15 million. 10
16,8
0

M/s Alppila was acquired. 2019 2020 2021 2022 2023+
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Shareholders / allocation

Number of shareholders Distribution of ownership on September 30, 2019
by ownership group, %

10 400
10 200 LU 4% 0%
10 000 “‘

9 800 m |nstitutions

9 600 9 502 _

m Group Executive
9 400 Committee
Board

m Private investors

m Non-domestic and
nominee registrations
® Personnel fund

9 236
9 200 9 060
9 000 8 929
8 800
8 600
8 400
8 200

2015 2016 2017 2018  Sep 30,
2019
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IFRS 16 Leases standard, as of
January 1, 2019

Lease liabilities to be classified as debt that is recognized in interest-
Interest-bearing debt (-) bearing liabilities in the balance sheet.

and right-of-use assets (+)
recognized in balance

Right-of-use assets related to lease agreements are recognized in

sheet for a total increase
the balance sheet.

of approximately EUR 37

million.
The adoption of the IFRS 16 standard increased Aspo’s gearing ratio

by approximately 30 percentage points.

In the statement of comprehensive income, leases will decrease but

Gearing ratio increased by depreciation and impairment losses will correspondingly increase.
approximately 30 percentage points.

Leases to decrease.

In the cash flow statement, cash flow from operating activities will
increase whereas cash flow from financing activities will decrease,
keeping the total cash flow unchanged.

Depreciation and interests to increase.

Total cash flow to remain unchanged.
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IFRS 16: The impact on the statement of
comprehensive income in brief

Aspo Group consolidated statement of comprehensive income
1-9/2019, MEUR

Amount of leases reduces.

EBITDA increases. Net sales and other income 441.1
Depreciation and impairment Materials and services -292.8
losses increase. Fixed costs incl. leases -111.3 — ]
EBITDA 37.0
Depreciation and impairment losses,
right-of-use assets -10.4 —
Operating profit increases Depreciation, amortization and impairment
by the amount of interest losses, other -10.9
expenses on lease liabilities, Operating profit 15.7
as these are recognized as Interest expenses on lease liabilities -0.6 «—
financial expenses. Financial income and expenses, other -1.4

Other impacts minor. Profit before taxes 13.7
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IFRS 16 impact on balance sheet
on September 30, 2019

Main new balance sheet specifications:

* Right-of-use assets related to lease agreements
« Current and non-current lease liabilities

« Further minor changes to finance leases

AsSsets:

Right-of-use assets related
to lease agreements

Intangible assets and goodwill 51.2 | Total equity 118.8

Tangible assets 183.5 | Non-current liabilities 182.4

Right-of-use assets 21.7 | Non-current lease liabilities 9.0

Other non-current assets 4.4 | Current liabilities 102.6

- Tare e Current assets 164.9 | Current lease liabilities 12.9
EJU_II\M Total assets 425.7 | Total equity and liabilities 425.7

Lease liabilities as
interest-bearing debt




